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§217.62 Disclosure requirements.

(a) A Board-regulated institution de-
scribed in §217.61 must provide timely
public disclosures each calendar quar-
ter of the information in the applicable
tables in §217.63. If a significant change
occurs, such that the most recent re-
ported amounts are no longer reflective
of the Board-regulated institution’s
capital adequacy and risk profile, then
a brief discussion of this change and its
likely impact must be disclosed as soon
as practicable thereafter. Qualitative
disclosures that typically do not
change each quarter (for example, a
general summary of the Board-regu-
lated institution’s risk management
objectives and policies, reporting sys-
tem, and definitions) may be disclosed
annually after the end of the fourth
calendar quarter, provided that any
significant changes are disclosed in the
interim. The Board-regulated institu-
tion’s management may provide all of
the disclosures required by §§217.61
through 217.63 in one place on the
Board-regulated institution’s public
Web site or may provide the disclosures
in more than one public financial re-
port or other regulatory reports, pro-
vided that the Board-regulated institu-
tion publicly provides a summary table
specifically indicating the location(s)
of all such disclosures.

(b) A Board-regulated institution de-
scribed in §217.61 must have a formal
disclosure policy approved by the board
of directors that addresses its approach
for determining the disclosures it
makes. The policy must address the as-
sociated internal controls and disclo-
sure controls and procedures. The
board of directors and senior manage-
ment are responsible for establishing
and maintaining an effective internal
control structure over financial report-
ing, including the disclosures required
by this subpart, and must ensure that
appropriate review of the disclosures
takes place. One or more senior officers
of the Board-regulated institution
must attest that the disclosures meet
the requirements of this subpart.

(c) If a Board-regulated institution
described in §217.61 concludes that spe-
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cific commercial or financial informa-
tion that it would otherwise be re-
quired to disclose under this section
would be exempt from disclosure by the
Board under the Freedom of Informa-
tion Act (6 U.S.C. 552), then the Board-
regulated institution is not required to
disclose that specific information pur-
suant to this section, but must disclose
more general information about the
subject matter of the requirement, to-
gether with the fact that, and the rea-
son why, the specific items of informa-
tion have not been disclosed.

§217.63 Disclosures by Board-regu-
lated institutions described in
§217.61.

(a) Except as provided in §217.62, a
Board-regulated institution described
in §217.61 must make the disclosures
described in Tables 1 through 10 of this
section. The Board-regulated institu-
tion must make these disclosures pub-
licly available for each of the last
three years (that is, twelve quarters) or
such shorter period beginning on Janu-
ary 1, 2015.

(b) A Board-regulated institution
must publicly disclose each quarter the
following:

(1) Common equity tier 1 capital, ad-
ditional tier 1 capital, tier 2 capital,
tier 1 and total capital ratios, includ-
ing the regulatory capital elements
and all the regulatory adjustments and
deductions needed to calculate the nu-
merator of such ratios;

(2) Total risk-weighted assets, includ-
ing the different regulatory adjust-
ments and deductions needed to cal-
culate total risk-weighted assets;

(3) Regulatory capital ratios during
any transition periods, including a de-
scription of all the regulatory capital
elements and all regulatory adjust-
ments and deductions needed to cal-
culate the numerator and denominator
of each capital ratio during any transi-
tion period; and

(4) A reconciliation of regulatory
capital elements as they relate to its
balance sheet in any audited consoli-
dated financial statements.

TABLE 1 TO §217.63—SCOPE OF APPLICATION

Qualitative Disclosures ... ‘ @ ... ‘ The name of the top corporate entity in the group to which subpart D of this part applies.
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TABLE 1 TO § 217.63—SCOPE OF APPLICATION—Continued

®) ...

©) ...
(d) ...
©) ...

A brief description of the differences in the basis for consolidating entities ! for accounting
and regulatory purposes, with a description of those entities:

(1) That are fully consolidated;

(2) That are deconsolidated and deducted from total capital;

(3) For which the total capital requirement is deducted; and

(4) That are neither consolidated nor deducted (for example, where the investment in the
entity is assigned a risk weight in accordance with this subpart).

Any restrictions, or other major impediments, on transfer of funds or total capital within the
group.

The aggregate amount of surplus capital of insurance subsidiaries included in the total cap-
ital of the consolidated group.

The aggregate amount by which actual total capital is less than the minimum total capital re-
quirement in all subsidiaries, with total capital requirements and the name(s) of the sub-
sidiaries with such deficiencies.

1 Entities include securit

cant minority equity investments in

ies, insurance and other financial subsidiaries, commercial subsidiaries (where permitted), and signifi-

insurance, financial and commercial entities.

TABLE 2 TO §217.63—CAPITAL STRUCTURE

Qualitative Disclosures ... | (a) .... | Summary information on the terms and conditions of the main features of all regulatory cap-
ital instruments.
Quantitative Disclosures | (b) .... | The amount of common equity tier 1 capital, with separate disclosure of:
(1) Common stock and related surplus;
(2) Retained earnings;
(3) Common equity minority interest;
(4) AOCI; and
(5) Regulatory adjustments and deductions made to common equity tier 1 capital.
(¢) .... | The amount of tier 1 capital, with separate disclosure of:
(1) Additional tier 1 capital elements, including additional tier 1 capital instruments and tier 1
minority interest not included in common equity tier 1 capital; and
(2) Regulatory adjustments and deductions made to tier 1 capital.
(d) .... | The amount of total capital, with separate disclosure of:
(1) Tier 2 capital elements, including tier 2 capital instruments and total capital minority inter-
est not included in tier 1 capital; and
(2) Regulatory adjustments and deductions made to total capital.
TABLE 3 TO §217.63—CAPITAL ADEQUACY
Qualitative disclosures ... | (a) .... | A summary discussion of the Board-regulated institution’s approach to assessing the ade-
quacy of its capital to support current and future activities.
Quantitative disclosures | (b) .... | Risk-weighted assets for:
(1) Exposures to sovereign entities;
(2) Exposures to certain supranational entities and MDBs;
(3) Exposures to depository institutions, foreign banks, and credit unions;
(4) Exposures to PSEs;
(5) Corporate exposures;
(6) Residential mortgage exposures;
(7) Statutory multifamily mortgages and pre-sold construction loans;
(8) HVCRE loans;
(9) Past due loans;
(10) Other assets;
(11) Cleared transactions;
(12) Default fund contributions;
(13) Unsettled transactions;
(14) Securitization exposures; and
(15) Equity exposures.
(©) . Standardized market risk-weighted assets as calculated under subpart F of this part.
(d) . Common equity tier 1, tier 1 and total risk-based capital ratios:
(1) For the top consolidated group; and
(2) For each depository institution subsidiary.
(e) .... | Total standardized risk-weighted assets.

Quantitative Disclosures

TABLE 4 TO §217.63—CAPITAL CONSERVATION BUFFER

@ ...
(b) ...
©) ...

At least quarterly, the Board-regulated institution must calculate and publicly disclose the
capital conservation buffer as described under §217.11.

At least quarterly, the Board-regulated institution must calculate and publicly disclose the eli-
gible retained income of the Board-regulated institution, as described under §217.11.

At least quarterly, the Board-regulated institution must calculate and publicly disclose any
limitations it has on distributions and discretionary bonus payments resulting from the cap-
ital conservation buffer framework described under §217.11, including the maximum pay-
out amount for the quarter.
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(c) General qualitative disclosure re-
quirement. For each separate risk area
described in Tables 5 through 10, the
Board-regulated institution must de-
scribe its risk management objectives
and policies, including: Strategies and
processes; the structure and organiza-
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tion of the relevant risk management
function; the scope and nature of risk
reporting and/or measurement systems;
policies for hedging and/or mitigating
risk and strategies and processes for
monitoring the continuing effective-
ness of hedges/mitigants.

TABLE 5 TO §217.63 '—CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures ... | (a) .... | The general qualitative disclosure requirement with respect to credit risk (excluding
counterparty credit risk disclosed in accordance with Table 6), including the:

(1) Policy for determining past due or delinquency status;

(2) Policy for placing loans on nonaccrual;

(3) Policy for returning loans to accrual status;

(4) Definition of and policy for identifying impaired loans (for financial accounting purposes);
(5) Description of the methodology that the Board-regulated institution uses to estimate its
allowance for loan and lease losses, including statistical methods used where applicable;

(6) Policy for charging-off uncollectible amounts; and

(7) Discussion of the Board-regulated institution’s credit risk management policy.

Total credit risk exposures and average credit risk exposures, after accounting offsets in ac-
cordance with GAAP, without taking into account the effects of credit risk mitigation tech-
niques (for example, collateral and netting not permitted under GAAP), over the period
categorized by major types of credit exposure. For example, Board-regulated institutions
could use categories similar to that used for financial statement purposes. Such cat-
egories might include, for instance

(1) Loans, off-balance sheet commitments, and other non-derivative off-balance sheet expo-
sures;

(2) Debt securities; and

(3) OTC derivatives.2

Quantitative Disclosures | (b) ....

(c) .... | Geographic distribution of exposures, categorized in significant areas by major types of
credit exposure.®

(d) .... | Industry or counterparty type distribution of exposures, categorized by major types of credit
exposure.

(e) .... | By major industry or counterparty type:

(1) Amount of impaired loans for which there was a related allowance under GAAP;

(2) Amount of impaired loans for which there was no related allowance under GAAP;

(3) Amount of loans past due 90 days and on nonaccrual;

(4) Amount of loans past due 90 days and still accruing; 4

(5) The balance in the allowance for loan and lease losses at the end of each period,
disaggregated on the basis of the Board-regulated institution’s impairment method. To
disaggregate the information required on the basis of impairment methodology, an entity
shall separately disclose the amounts based on the requirements in GAAP; and

(6) Charge-offs during the period.

Amount of impaired loans and, if available, the amount of past due loans categorized by sig-
nificant geographic areas including, if practical, the amounts of allowances related to each
geographical area,s further categorized as required by GAAP.

(9) .... | Reconciliation of changes in ALLL.®

(h) .... | Remaining contractual maturity delineation (for example, one year or less) of the whole port-

folio, categorized by credit exposure.

1Table 5 does not cover equity exposures, which should be reported in Table 9.

2 See, for example, ASC Topic 815-10 and 210, as they may be amended from time to time.

3 Geographical areas may consist of individual countries, groups of countries, or regions within countries. A Board-regulated in-
stitution might choose to define the geographical areas based on the way the Board-regulated institution’s portfolio is geographi-
cally managed. The criteria used to allocate the loans to geographical areas must be specified.

4 A Board-regulated institution is encouraged also to provide an analysis of the aging of past-due loans.

5The portion of the general allowance that is not allocated to a geographical area should be disclosed separately.

6The reconciliation should include the following: A description of the allowance; the opening balance of the allowance; charge-
offs taken against the allowance during the period; amounts provided (or reversed) for estimated probable loan losses during the
period; any other adjustments (for example, exchange rate differences, business combinations, acquisitions and disposals of
subsidiaries), including transfers between allowances; and the closing balance of the allowance. Charge-offs and recoveries that
have been recorded directly to the income statement should be disclosed separately.

TABLE 6 TO §217.63—GENERAL DISCLOSURE FOR COUNTERPARTY CREDIT RISK-RELATED
EXPOSURES

Qualitative Disclosures ... | (a) .... | The general qualitative disclosure requirement with respect to OTC derivatives, eligible mar-
gin loans, and repo-style transactions, including a discussion of:

(1) The methodology used to assign credit limits for counterparty credit exposures;

(2) Policies for securing collateral, valuing and managing collateral, and establishing credit
reserves;

(3) The primary types of collateral taken; and

(4) The impact of the amount of collateral the Board-regulated institution would have to pro-
vide given a deterioration in the Board-regulated institution’s own creditworthiness.
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TABLE 6 TO §217.63—GENERAL DISCLOSURE FOR COUNTERPARTY CREDIT RISK-RELATED
EXPOSURES—Continued

Quantitative Disclosures | (b) .... | Gross positive fair value of contracts, collateral held (including type, for example, cash, gov-
ernment securities), and net unsecured credit exposure.! A Board-regulated institution
also must disclose the notional value of credit derivative hedges purchased for
counterparty credit risk protection and the distribution of current credit exposure by expo-
sure type.2

(c) .... | Notional amount of purchased and sold credit derivatives, segregated between use for the
Board-regulated institution’s own credit portfolio and in its intermediation activities, includ-
ing the distribution of the credit derivative products used, categorized further by protection
bought and sold within each product group.

1Net unsecured credit exposure is the credit exposure after considering both the benefits from legally enforceable netting
agreements and collateral arrangements without taking into account haircuts for price volatility, liquidity, etc.

2This may include interest rate derivative contracts, foreign exchange derivative contracts, equity derivative contracts, credit
derivatives, commodity or other derivative contracts, repo-style transactions, and eligible margin loans.

TABLE 7 TO § 217.63—CREDIT RISK MITIGATION 1 2

Qualitative Disclosures ... | (a) .... | The general qualitative disclosure requirement with respect to credit risk mitigation, includ-
ing:

(1) Policies and processes for collateral valuation and management;

(2) A description of the main types of collateral taken by the Board-regulated institution;

(3) The main types of guarantors/credit derivative counterparties and their creditworthiness;
and

(4) Information about (market or credit) risk concentrations with respect to credit risk mitiga-
tion.

Quantitative Disclosures | (b) .... | For each separately disclosed credit risk portfolio, the total exposure that is covered by eligi-

ble financial collateral, and after the application of haircuts.

(¢) .... | For each separately disclosed portfolio, the total exposure that is covered by guarantees/

credit derivatives and the risk-weighted asset amount associated with that exposure.

1At a minimum, a Board-regulated institution must provide the disclosures in Table 7 in relation to credit risk mitigation that
has been recognized for the purposes of reducing capital requirements under this subpart. Where relevant, Board-regulated insti-
tutions are encouraged to give further information about mitigants that have not been recognized for that purpose.

2Credit derivatives that are treated, for the purposes of this subpart, as synthetic securitization exposures should be excluded
from the credit risk mitigation disclosures and included within those relating to securitization (Table 8).

TABLE 8 TO §217.63—SECURITIZATION

Qualitative Disclosures ... | (a) .... | The general qualitative disclosure requirement with respect to a securitization (including syn-
thetic securitizations), including a discussion of:

(1) The Board-regulated institution’s objectives for securitizing assets, including the extent to
which these activities transfer credit risk of the underlying exposures away from the
Board-regulated institution to other entities and including the type of risks assumed and
retained with resecuritization activity;

(2) The nature of the risks (e.g. liquidity risk) inherent in the securitized assets;

(3) The roles played by the Board-regulated institution in the securitization process2 and an
indication of the extent of the Board-regulated institution’s involvement in each of them;
(4) The processes in place to monitor changes in the credit and market risk of securitization

exposures including how those processes differ for resecuritization exposures;

(5) The Board-regulated institution’s policy for mitigating the credit risk retained through
securitization and resecuritization exposures; and

(6) The risk-based capital approaches that the Board-regulated institution follows for its
securitization exposures including the type of securitization exposure to which each ap-
proach applies.

(b) .... | Alist of:

(1) The type of securitization SPEs that the Board-regulated institution, as sponsor, uses to
securitize third-party exposures. The Board-regulated institution must indicate whether it
has exposure to these SPEs, either on- or off-balance sheet; and

(2) Affiliated entities:

(i) That the Board-regulated institution manages or advises; and

(i) That invest either in the securitization exposures that the Board-regulated institution has
securitized or in securitization SPEs that the Board-regulated institution sponsors.3

(c) .... | Summary of the Board-regulated institution’s accounting policies for securitization activities,
including:

(1) Whether the transactions are treated as sales or financings;

(2) Recognition of gain-on-sale;

(3) Methods and key assumptions applied in valuing retained or purchased interests;

(4) Changes in methods and key assumptions from the previous period for valuing retained
interests and impact of the changes;

(5) Treatment of synthetic securitizations;

(6) How exposures intended to be securitized are valued and whether they are recorded
under subpart D of this part; and

(7) Policies for recognizing liabilities on the balance sheet for arrangements that could re-
quire the Board-regulated institution to provide financial support for securitized assets.
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TABLE 8 TO § 217.63—SECURITIZATION—Continued

(d) .... | An explanation of significant changes to any quantitative information since the last reporting
period.
Quantitative Disclosures | (e) .... | The total outstanding exposures securitized by the Board-regulated institution in

securitizations that meet the operational criteria provided in §217.41 (categorized into tra-

ditional and synthetic securitizations), by exposure type, separately for securitizations of

third-party exposures for which the bank acts only as sponsor.4

f) e For exposures securitized by the Board-regulated institution in securitizations that meet the
operational criteria in §217.41:

(1) Amount of securitized assets that are impaired/past due categorized by exposure type; 5
and

(2) Losses recognized by the Board-regulated institution during the current period cat-
egorized by exposure type.6

(9) .... | The total amount of outstanding exposures intended to be securitized categorized by expo-
sure type.
(h) .... | Aggregate amount of:

(1) On-balance sheet securitization exposures retained or purchased categorized by expo-
sure type; and

(2) Off-balance sheet securitization exposures categorized by exposure type.

(i) e (1) Aggregate amount of securitization exposures retained or purchased and the associated
capital requirements for these exposures, categorized between securitization and
resecuritization exposures, further categorized into a meaningful number of risk weight
bands and by risk-based capital approach (e.g., SSFA); and

(2) Exposures that have been deducted entirely from tier 1 capital, CEIOs deducted from
total capital (as described in §217.42(a)(1), and other exposures deducted from total cap-
ital should be disclosed separately by exposure type.

() R Summary of current year's securitization activity, including the amount of exposures
securitized (by exposure type), and recognized gain or loss on sale by exposure type.

(k) .... | Aggregate amount of resecuritization exposures retained or purchased categorized accord-
ing to:

(1) Exposures to which credit risk mitigation is applied and those not applied; and
(2) Exposures to guarantors categorized according to guarantor creditworthiness categories
or guarantor name.

1The Board-regulated institution should describe the structure of resecuritizations in which it participates; this description
should be provided for the main categories of resecuritization products in which the Board-regulated institution is active.

2For example, these roles may include originator, investor, servicer, provider of credit enhancement, sponsor, liquidity pro-
vider, or swap provider.

3Such affiliated entities may include, for example, money market funds, to be listed individually, and personal and private
trusts, to be noted collectively.

4 “Exposures securitized” include underlying exposures originated by the bank, whether generated by them or purchased, and
recognized in the balance sheet, from third parties, and third-party exposures included in sponsored transactions. Securitization
transactions (including underlying exposures originally on the bank’s balance sheet and underlying exposures acquired by the
bank from third-party entities) in which the originating bank does not retain any securitization exposure should be shown sepa-
rately but need only be reported for the year of inception. Banks are required to disclose exposures regardless of whether there
is a capital charge under this part.

5Include credit-related other than temporary impairment (OTTI).

6 For example, charge-offs/allowances (if the assets remain on the bank’s balance sheet) or credit-related OTTI of interest-only
strips and other retained residual interests, as well as recognition of liabilities for probable future financial support required of the
bank with respect to securitized assets.

TABLE 9 TO §217.63—EQUITIES NOT SUBJECT TO SUBPART F OF THIS PART

Qualitative Disclosures ... | (a) .... | The general qualitative disclosure requirement with respect to equity risk for equities not
subject to subpart F of this part, including:

(1) Differentiation between holdings on which capital gains are expected and those taken
under other objectives including for relationship and strategic reasons; and

(2) Discussion of important policies covering the valuation of and accounting for equity hold-
ings not subject to subpart F of this part. This includes the accounting techniques and
valuation methodologies used, including key assumptions and practices affecting valuation
as well as significant changes in these practices.

Quantitative Disclosures | (b) .... | Value disclosed on the balance sheet of investments, as well as the fair value of those in-

vestments; for securities that are publicly traded, a comparison to publicly-quoted share

values where the share price is materially different from fair value.

(¢) .... | The types and nature of investments, including the amount that is: (1) Publicly traded; and
(2) Non publicly traded.
(d) .... | The cumulative realized gains (losses) arising from sales and liquidations in the reporting
period.
(e) .... | (1) Total unrealized gains (losses).?

(2) Total latent revaluation gains (losses).2

(3) Any amounts of the above included in tier 1 or tier 2 capital.

f) ... Capital requirements categorized by appropriate equity groupings, consistent with the Board-
regulated institution’s methodology, as well as the aggregate amounts and the type of eqg-
uity investments subject to any supervisory transition regarding regulatory capital require-
ments.

1Unrealized gains (losses) recognized on the balance sheet but not through earnings.
2Unrealized gains (losses) not recognized either on the balance sheet or through earnings.
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TABLE 10 TO §217.63—INTEREST RATE RISK FOR NON-TRADING ACTIVITIES

Qualitative disclosures ... | (a) ....

The general qualitative disclosure requirement, including the nature of interest rate risk for

non-trading activities and key assumptions, including assumptions regarding loan prepay-
ments and behavior of non-maturity deposits, and frequency of measurement of interest
rate risk for non-trading activities.

Quantitative disclosures | (b) ...

The increase (decline) in earnings or economic value (or relevant measure used by man-

agement) for upward and downward rate shocks according to management’s method for
measuring interest rate risk for non-trading activities, categorized by currency (as appro-

priate).

§§217.64-217.99 [Reserved]

Subpart E—Risk-Weighted Assets—
Internal Ratings-Based and
Advanced Measurement Ap-
proaches

§217.100 Purpose, applicability, and

principle of conservatism.

(a) Purpose. This subpart E estab-
lishes:

(1) Minimum qualifying criteria for
Board-regulated institutions using in-
stitution-specific internal risk meas-
urement and management processes for
calculating risk-based capital require-
ments; and

(2) Methodologies for such Board-reg-
ulated institutions to calculate their
total risk-weighted assets.

(b) Applicability. (1) This subpart ap-
plies to:

(i) A top-tier bank holding company
or savings and loan holding company
domiciled in the United States that:

(A) Is not a consolidated subsidiary
of another bank holding company or
savings and loan holding company that
uses 12 CFR part 217, subpart E, to cal-
culate its risk-based capital require-
ments; and

(B) That:

(I) Has total consolidated assets (ex-
cluding assets held by an insurance un-
derwriting subsidiary), as defined on
schedule HC-K of the FR Y-9C, equal to
$250 billion or more;

(2) Has consolidated total on-balance
sheet foreign exposure at the most re-
cent year-end equal to $10 billion (ex-
cluding exposures held by an insurance
underwriting subsidiary). Total on-bal-
ance sheet foreign exposure equals
total cross-border claims less claims
with head office or guarantor located
in another country plus redistributed
guaranteed amounts to the country of
head office or guarantor plus local

country claims on local residents plus
revaluation gains on foreign exchange
and derivative products, calculated in
accordance with the Federal Financial
Institutions Examination Council
(FFIEC) 009 Country Exposure Report);
or

(3) Has a subsidiary depository insti-
tution that is required, or has elected,
to use 12 CFR part 3, subpart E (OCC),
12 CFR part 217, subpart E (Board), or
12 CFR part 325, subpart E (FDIC) to
calculate its risk-based capital require-
ments;

(ii) A state member bank that:

(A) Has total consolidated assets, as
reported on the most recent year-end
Consolidated Report of Condition and
Income (Call Report), equal to $250 bil-
lion or more;

(B) Has consolidated total on-balance
sheet foreign exposure at the most re-
cent year-end equal to $10 billion or
more (where total on-balance sheet for-
eign exposure equals total cross-border
claims less claims with head office or
guarantor located in another country
plus redistributed guaranteed amounts
to the country of head office or guar-
antor plus local country claims on
local residents plus revaluation gains
on foreign exchange and derivative
products, calculated in accordance
with the Federal Financial Institutions
Examination Council (FFIEC) 009
Country Exposure Report);

(C) Is a subsidiary of a depository in-
stitution that uses 12 CFR part 3, sub-
part E (OCC), 12 CFR part 217, subpart
E (Board), or 12 CFR part 325, subpart
E (FDIC) to calculate its risk-based
capital requirements; or

(D) Is a subsidiary of a bank holding
company or savings and loan holding
company that uses 12 CFR part 217,
subpart E, to calculate its risk-based
capital requirements; and
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